espaudit gabinete de auditoria, s.a.p.

Translation of a report originally issued in Spanish based on our work performed in accordance with the audit
regulations in force in Spain. In the event, the Spanish-language version prevails.

INDEPENDENT AUDITOR’S REPORT ON THE FINANCIAL STATEMENTS

To the sole shareholder of PRICOL ESPANA, S.L.U.

Opinion

We have audited the financial statements of PRICOL ESPANA, S.L.U. (the Company), which comprise
the balance sheet as at March 31, 2018, the income statement and related notes for the year then
ended.

In our opinion, the accompanying financial statements present fairly, in all material respects, the equity
and financial position of the Company as at March 31, 2018, as well as its financial performance for
the year then ended, in accordance with the applicable financial reporting framework (as identified in
Note 2 of the notes to the financial statements), and in particular, with the accounting principles and
criteria included therein.

Basis for opinion

We conducted our audit in accordance with legislation governing the audit practice in Spain. Our
responsibilities under those standards are further described in the Auditor's responsibilities for the
audit of the financial statements section of our report.

We are independent of the Company in accordance with the ethical requirements, including those
relating to independence, that are relevant to our audit of the financial statements in Spain, in
accordance with legislation governing the audit practice. In this regard, we have not rendered services
other than those relating to the audit of the accounts, and situations or circumstances have not arisen
that, in accordance with the provisions of the aforementioned legislation, have affected our necessary
independence such that it has been compromised.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Material uncertainty regarding the company as an ongoing business

We call attention to Notes 2.4 and 5.3 of the financial statements attached, which describe the
situation of investments in the companies of the Pricol Do Brasil LTDA Componentes and Pricol Wiping
Systems Mexico, S.A. de CV Group, as well as the measures adopted by the administrators to recover
these investments.



In the case of Pricol Do Brasil LTDA Componentes, the administrators are confident of recovering
investments based on the total restructuring of the company and the measures adopted to reduce
costs, as well as the expectations owing to new projects and the capitalisation of a 2.75-million-euro
credit projected for September 2018. In addition, the administrators have stated their confidence in
the company, and hence will maintain their policy on investments.

In the case of Pricol Wiping Systems Mexico, S.A. de CV, the administrators calculate that, given the
recent purchase of this company, estimates at 5 years are positive in such a way that the results
expected will improve its financial position.

As of 31 March 2018, the administrators have not posted any impairments to the investments
previously mentioned or to the credits receivable from Pricol Do Brasil LTDA Componentes. Whether
or not the Company is obliged to post significant impairments to its investments in group companies
depends on the success of the measures adopted in both group companies, as well as the expectations
of generating profit over the next financial years. This indicates the existence of a material uncertainty
that may give rise to significant doubts about the capacity of the Company to continue as an ongoing
concern, given the impact that such investments entail to its overall capital. Our opinion has not
changed with regard to this issue.

Most relevant aspects of the audit

The most relevant aspects of the audit are those that — in our professional opinion — have been
considered as risks of more significant material error in our audit of the financial statements as of 31
March 2018. These risks have been dealt with in the context of our audit of the financial statements
asawhole and in the process of forming our opinion about them; we do not express a separate opinion
regarding these risks.

| Most relevant aspects of the audit Manner of audit treatment

Investments in group companies.

Asisindicated in Notes 2.4 and 5.3 of the financial
statements attached, the Company has
investments and credits in group companies,
whereby these represent practically all the assets.
Given the relevance of the amounts involved and
their relationship with the companies held and
indebted, we have considered these transactions
to be a significant area of risk in our audit.

In response to the said significant risk, and
among other procedures conducted, our
tests consisted of the analysis of the audited
annual statements of the group companies,
the review of the estimates made by the
administrators regarding the capacity of the
subsidiaries to generate profit and the
securing of written statements with regard to
the financial support of the Company for its
subsidiaries.




Other matters
The financial statements audited as of 31 March 2018 are presented together with the comparative
figures as of 31 March 2017 that have not been audited.

Responsibility of the directors for the financial statements

The Company’s directors are responsible for the preparation of the accompanying financial
statements, such that they fairly present the equity, financial position and financial performance of
society, in accordance with the financial reporting framework applicable to the entity in Spain, and for
such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Company’s directors are responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the directors either intend to liquidate
the Company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with legislation governing the audit practice in Spain will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with legislation governing the audit practice in Spain, we exercise
professional judgment and maintain professional scepticism throughout the audit. We also:

® Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resuiting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

° Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.



° Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Company’s directors.

° Conclude on the appropriateness of the directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

° Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with the Company’s directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

From the significant risks communicated with the Company’s directors, we determine those matters
that were of most significance in the audit of the fingncial statements of the current period and are,
therefore, considered to be the most significant risks.

We describe these risks in our auditor’s report unless law or regulation precludes public disclosure
about the matter.

Madtid, May 28, 2018

ESPAUDIT GABINETE DE AUDITORIA, S.A.P.
ROAC N2 50680

|
Pedro Oliveros Fontaine |

ROAC N2 21688




NIF: B87162568

Balance de Siluacién

For PRICOL ESPANA 5.1,
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Empresa: PRICOL ESPANA, S.L. EUR EUR
Descripcion 31.03.2018 31.03.2017
ASSETS 0.00 0.00
A) NON CURARENT ASSETS 26,831,480.74 8,694,954.21
I. Intanglble fixed asssets 0.00 0.00
I, Tanglblo lixad assels 0.00 0.00
lil. Real astala Invastiments 0.00 0,00

IV. Invesim in group companies & assoa pa

240300001 PRICOL DO BRASIL COMPONENE®

240300002 PMP AUTO MEXICO SA
240300003 PWS Czech
242300002 PAESTAMO A PMP AUTO MEXIGO
V.Long-term financlal Invesiments
Vi. Deferred lax assals
VIL. Non currenl trade debtors

B) GURRENT ASSETS

1. Non current assets malntained for sale
}l. Slocks
lI Trade debtors & other amounts 1o res
1. Sales & rendeilng services customer
a) Long lerm
b) Short term
2. Sharaholders calls racelvable
4. Other deblors
473000000 Haclenda Poblica, relenc
IV. Short term Inveslt in group comp & ass
532300001 PRESTAMO C/P PRICOL DO BRAS
632300002 PRESTAMO C/P PRICOL DO BRAS
534300000 Intereses a C/P de crédilos
534300001 InleresesC/P de créditos a
534300002 INT PMO C/P PRICOL DO BRASI
534300003 INT PMO C/P PRICOL DO BRAS!
534300004 INT PTMO L/P PMP AUTO MEXIC
V. Short term Investments
V. Short terms perlodlileations
480000000 Gaslos anliclpados
VI, Cash & olhers liquidily equivalen| a
672000001 BANCO SANTANDER 0049 4664 1

TOTAL ASSETS (A +8)
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26,831,480.74 8,694,954.21
14,040,317.22 8,694,954,21

2,228,610.98
6,095,720.59
3,456,923,95
0,00

0.00

0.00
3,102,734.26
0.00

0.00
3,958,39
0.00

0.00

0,00

0.00
3,950.39
9,958.39
2,978,751,12
750,000,00
2,000,00.00
144,607,02
11,819.18
3,286.30
8,690.14
60,466.48
0.00
54,566.67
54,566.67
65,458.08
65,456.08

0,00

0.00

0.00

0.00

0.00

0.00
197,739.46
0.00

0.00
7,816.78
0.00

0.00

0.00

0.00
7.916.78
7,816.78
166,411.42
0.00

0.00
163,592,24
11,819.18
0.00

24,411.28

20,034,215.00 8,892,693.67
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@«uﬂi’?’f

Diractor

At PAver ]

LTS | Ay el

For PRICOL ESPANA S.L.

S S |

—f ~//Diractor

: Al-.ﬁ(f%'gf“ CRAGHE

CLe AbAMe L 10 A i




SHAREHOLDERS EQUITY AND LIABILITIES 0.00 0.00

A) NET WORTH, SHAREHOLDERS EQUITY 9,086,554.58 7,978,602.71
A-1) Equity 9,086,564.58 7,878,602.71
1. Gapltal 10,340,140.00 8,102,448.00
1, Capllal reglstored 10,340,140.00 8,102,448.00
100000000 Caplial soclal 10,340,140.00 8,102,448.00
2.(Non clalmed Capllat) 0.00 0.00
1, Additional pald In caplial 0,00 0.00
lll, Reserves -4,363.60 -2,661.32
1. Legal and stalutory reserves -4,363.68  -2,661.32
113000000 Reservas voluntarlas -2,479.73 -2,479,73
113000001 RESERVAS VOLUNTARIAS DE -1,883.95 -181.58
2, Othar raservas 0.00 0.00
IV, (Shares and participations In own wea 0.00 0.00
V, Pilor years Prollls and Losses -121,183.87  -71,054.51
121000001 RESULTADOS NEGATIVOS EJERC -59,035.77  -59,035.77
121000002 AESULTADOS NEGATIVOS EJERC -60,662.17  -12,018.74
121000003 RESULTADOS MEGATIVOS EJERC -11,486.03 0,00
VI, Olhar shareholders conlribullons 0.00 0.00
VI, Resull of tha year 1,198,097, 77  -50,129.46
Prollt and Loss account (129} 0.00 0.00
129000000 Resultado del efercle 0.00 0.00
Incomes{Expanses oulstanding -,128,037.77  -50,120.48
623000000 Serviclos de profosionalos independi -59,827.12  -28,650.34
$23000001 DUE DILLIGENCE FEES -830,593.00 0.00
§23000002 Sarviclos geslidn préstamo ICI -285,464.00 0.00
628000000 Serviclos bancarlos y similares -68,314,15  -32,628.33
628000000 Olros sorviclos -17.05 -6,011.05
625000001 GASTOS REGISTROS Y BORME -760.86 -51.08
634100000 Alustes nagalivos en IVA de ac -3,035,76 -1,370.77
834100001 IVA NQ DEDUCIBLE -g.819.,22 -5,895.80
862300000 Intereses do daudas con entidades d -309,164.79 0.00
868000000 Diferanclas nagalivas de camblo -285,476.15 0.00
869000000 Olros gastos finaneleros -78,260.33 0.00
762000000 Ingresos de orédilos 0.00  23,886.20
782100001 INGRESOS DE CREDITO PRICOL [ 11,866.44 0.00
762100002 INTERESES PTMO PMP MEXICO 61,189,768 0.00
763300000 Beneficlos de Insltrumentos de 166,339.19 0.00
768000000 Dilerenclas posilivas de camblo 725,328.27 0.00
778000000 Olros Ingresos excap 0.00 530.63
VIIl, (Inlerim dividend) 0,00 0.00
1X. Other Inslruments of net weallh 0,00 0.00
A-2) Valuss changes edjusiment 0.00 0.00
1. Values changas adjusment 0.00 0.00
2, Value changes adjusimen! oulstandin 0,00 0.00
A-3) Receivad subsldiss, donalions and legac 0.00 0.00
1. Recelvad subsldies, donallons and b 0,00 0.00
2. Subslidies, donallens & bequesti ouls 0.00 0.00
A-4) Nel werlh pending of adusiment NPGOG 0.00 0.00
_B) NON-CGURRENT glslABILITIES 16,232,448,687 0.00
7). Lobig larrh brdvislon ! Lo putivie d 10 PR gy 000 L AEARCT B0 8
I1. Long term debls 18,232,448.67 0.00
1. Debls with bank and craditor antitl 16,232,448.67 0.00
170000001 DEOUAS A LUP ICICI BANK 12,500,147.72 0.00
il §70000002 DEDUAS A LR ICICI BANK ...\ ;  3.652,300.95 0.00 10lna (i
2, Financlal ranling credilors o 0.00 0,00
3. Other long term debla 0.00 0,00
I, Long larm group companies & assoc de 0.00 0.00
IV.Daferrad lax llabllilles 0.00 0.00
V. Lang lerm perlodifications 0.00 0.00
V1. Non curren! lrade creditors .00 0.00
Vil, Long term debls speclal fealures 0.00 0.00
VIIl, Noncurrent liabliilies pending adj 0.00 0.00
For PRICOL ESPANA S.L. For PRICOL ESPANA 5.L. For PRICOL ESRANA S.L.
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C) CURAENT LIABILITIES 4,615,211.75  914,090.96

. Liab linked noncurrent assels held for 0,00 0.00
1. Shart lerm accruals 0,00 0.00
til. Short lerm debls 2,648,861.77  782,342.00
1. Debis with bank and credltor entitl 47,349.77 0,00
527000001 Interoses deudas ICICIC 44 947,18 0.00
527000002 Inlereses deudas ICICI G 2,402.59 0.00

2, Financlal renting creditors 0.00 0.00
3, Other short term debts 3,601,502.00 782,342.00
551000007 SHARE APPLICATION PRICOL 3,601,502.00 782,342.00
555000000 Parildas pendlentes de a 0,00 0.00

IV, 8hart terrd dabls wilh group & assoola 0.00 0.00
V. Trade creditors & other amounts to be 965,359.98  131,748,96
1. Suppliers 930,593.00 118,245.64
a) Long lerm suppliers 0.00 118,245.64

b) Shorl lerm suppliers 930,693.00 118,245.64
403000001 PRICOL LIMITED 930,593.00 118,245,54

2, Other creditors 35,766.98 13,503,42
410000001 INTERTRUST SPAIN, S.L. 8,478.44 14,358.44
410000002 REGISTRO MERCANTIL DE MA 2,123.69 -18.41
410000004 IGNACIO MANRIQUE PLAZA 162.89 147.65
410000006 ROCA JUNYENT, S.L.P. 5,413.94 986,15
410000007 REQISTRQ MERCANTIL CENTR 0.00 3.98
410000011 CMS ALBINANA & SUAREZ DE 19,674,368 0.00
410000012 MIRAS ORTIZ, FRANCISCO 9,96 0.00
476100000 HP, acreedora por retenc 3.60 0.00

Vi. Short term pertodifications 0.00 0.00
VIl. Shorl term debt speclal featlures 0.00 0,00
VilI, Current ltabllities psnding adjust 0.00 0.00

TOT SHAREHOLDERS EQUITY & LIABILITIES (A+8+ 29,934,215,00 8,692,693,67
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NIF; B87162686
Empresa: PRICOL ESPANA, S.L.

For PRICOL ESPANA S.L.

Ll

Diractor

AN

For PRICOL ESPANA S.L.

Dlreétor

Descripeldn 01-04-2017 & 31-03-2018 01-04-2016 a 31-03-2017
ABBREVIATE PROFIT & LOSS 0.00 0.00
1, Nel sales 0.00 0.00
2, Var of (inished and underconst prod stock 0.00 0.00
3, Work carried out by company lor its asset 0.00 0.00
4, Supplles ) 0,00 0.00
5. Other operating revenues 0.00 0.00
8. Employess expenses 0,00 0,00
7. Other operallng expenses -1,357,860,16 -74,546,35
523000000 Sarviclos da profasionales ind -59,827.12 -28,b56.34
623000001 DUE DILLIGENCE FEES ~930,593.00 0.00
823000002 Serviclos gestién préstamo IC) -285,464,00 0.00
626000000 Servicios bancatlos y similare -68,314.15 -32,626.33
628000000 Olios serviclos -17.05 -8,041.05
629000001 GASTOS REGISTROS Y BORME -789.86 -51.98
634100000 Ajustes negativos en IVA de ac -3,035.76 -1,370.77
634100007 IVA NO DEDUCIBLE -9,819,22 -5,895.88

8. Fixed assels dapreclalion 0.00 0.00
9, Alloc of subsldies ol non financ fix asse 0.00 0.00
10. Over provislons 0.00 0.00
11, Doleriorat & rasult fixed assels transfe 0.00 0,00
12. Negalive goodwill on business combinatia 0.00 0,00
13, Othar resulls 0.00 530,63
778000000 Ingresos excepclonales 0.00 530.63

A) Operallon results (from 1 10 13) -1,357,860,16 -74,015.72
14, Financial Income 73,056,20 23,886,268
a) Subsidles, donations & bequests assign . - 0,00 0.00

b) Other financial Income 73,056,20 23,886.26
762000000 Ingresos de créditos 0.00 23,886.26
762100001 INGRESOS DE CREDITO PRIGCL 11,866.44 0.00
762100002 INTERESES PTMO PMP MEXICO 61,189.76 0.00

15. Financlal expenses -448,425.12 0.00
662300000 Inlersses de deudas con anllda -369,164.79 0.00
669000000 Otros gastos financieras -79,260,33 0.00
16. Var of reasonable value of linanc Instru 165,339.19 0.00
763300000 Beneflclos de instrumentos de 165,339,19 0.00

17. Exchange rale differancas 439,852.12 0.00
668000000 Diferencias negativas de cambi ~205,476.16 0.00
768000000 Diferencias posilivas de cambl 725,328.27 0.00

18, Del & result of linanc Instrum transters 0.00 0,00
19, Other financial expensas and revenues 0.00 0.00
a) Incorporatlon to assels of finance cos 0.00 0.00

b) Fnan¢ Income from agreem wilh credito 0.00 0.00

¢) Other ravaiues and axpenses 0.00 0.00

B) Financlal resull (14415+164+17+18+19) 229,822,389 23,886.26
C) Pre-tax profit (A+8) -1,128,087.77 -50,120.46
20. Tax on proflt 0.00 0.00
D) RESULT FROM CONTINUED TRANSAGTIONS (C+20; -1,128,037.77 -50,129.46
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PRICOL ESPANA, S.L.
(Sociedad Unipersonal)

Notes to the Abridged Financial Statements for the
financial year 2018, ended on March 31%, 2018.

Transtation of notes to abridged financial statements originally issued in Spanish and prepared in
accordance with generally aceepred acconnting principles in Spain (see Notes 2 and 13). In the event of a

discrepancy, the Spanish-language version prevails.
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PRICOL S.L.U.
Notes lo the abridged financial statements
for the financial year ended on March 31% 2018

1, - Company actlvities

PRICOL ESPANA., S.L.U., (henceforth, the Company) was incorporaled on March 4™ 2014. Itis a company
incorporated in Spain in accordance with the Spanish Public Limited Companies Law.

The registered oflice is addressed in Madird, Calle Pensamiento 27 — Escalera l2quierda 3 puerta 3.

Its object, which is aligned with its main activity, is the acquisilion, possession, enjoymen! and management,
of securities and / or shares represenling the equily of campanies or inslilutions Incorporated in Spain or
foreign territory. And it is related ta the CNAE numbar 8420 (National Classification of Business Aclivities in

Spain).

The figures included in these abridged financial statements are in Euras, except otherwisa indicated.

2.- Basis of presentalion of |he abridged flnanci

2.1 Laws regarding financlal information applicable to the Company

These financial statements wera formally prepared by the Director in accordance with the regulatory
financial reporting framework applicable to the Company, which consisls of:

a) The Spanish Commercial Code and all other Spanish corporate law.

b) The Spanish National Chart of Accounts approved by Royal Decrea 1514/2007 and the
amendmaents made to it by Royal Decres 1159/2010 and Royal Decree §02/2018

c) The mandalory rules appraved by the Spanish Accounting and Audit Instilute In order to implement
the Spanish National Chart of Accounts and tha relevant secondary legislation.

d) Al other applicable Spanish accounting legislation.

2.2 Falir presentation

The abridged financial slatements, which were obtained from the Company's accounting records, are
presented in wilh the regulatory financial reporling framework that is applicable in particular the principles
and criteria contained thersin, present fairly Company's equity, financial posilion and resulls of opsrations
for the year current year period, These abridged financial statements, which were formally prepared by the
Director of the Company, will be submitted for approval by the Annual General Meeting and it is considered
that they will be approved without any changes.

2.3 Non-obligatory accounting principles applied

No non-obligatory accounting principles were applied. Also, tha Director of Ihe Company lormally prepared
these abridged linancial statements by taking into account all the obligatory accounting principles and
standards with a signilicant effecl herean. All obligatory accounling principles were applied.

For PRICOL ESPANA S.L. For PRICOL ESPANA S.L.
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2.4 Key issues In relation to the measursment and estimation of unceriainly

In preparing the accompanying financial slatemments estimates were made by the Company's Direclor in
order to measure certain assels, liabilities, income, expenses and cbligations reported herein.

Regarding the investments in group companies shown in note 5.3, Pricol de Brasil LTDA Componentes
shows a negalive equily as of March 31, 2018, The Board of Directors trusl in the recovery of the invastment
on the basis of the complele restrucluring of the company and the measurss adopled to reduce costs, as
well as the expeclalions in the new projects and the capitalization of a 2.75 million euro loan scheduled for
the month of September 2018, In addition, the Board of Direclors express their commitment to the society so

they will maintain their investment policy.
With respect to the company Pricol Wiping Systems Mexico SA de CV, whose equily is lower than the
investment made as of March 31, 2018, the Board of Direclors also estimate that given the recent

acqulsition of this company, the 5-year eslimales for this company are positive and the expected results will
improve (he net equily situation of said company.

As ol March 31, 2018, the Board of Directors do nol consider it necessary 1o record impairments in the
subsidiary companies.

2.5 Comparative information

The information refating to 2017 included in these notaes to the financial statemenls is presented for
comparison purposes with that relating to 2018.

2.6 ltems included under several line llams

The Company has nol included any assets or liabilities under several line items.

2.7 Changes In accounting policies

In 2018 there were no significant changes in accounting policies with respect to those applied in 2017.

2.8 Correclion of errors

In preparing the financial statements no significant errors were detected that would have made it necessary
to resiate the amounts included in the financial statementa for 2017.

8. - Distribution of profit

As at 31st March 2018, the Company registered a loss of 1.128.037, 77 euros thersfore prolit distribution is
nol applicable. The praposal approved by the Board of directors of the Company is to carry over this amount

to “Prior Year Losses".

For PRICOL ESPANA S.L. For PRICOL ESPANA S.L. For PRICO}.E%??,\E‘\ S
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4. - Accounting policles and measurement bases

The principal accounting policies and measurement bases used by lhe Company in preparing its abridged
financial statemenls for 2018, in accordance with the Spanish National Chart of Accounts, were as follows:

4.1 Financilel Instruments

I _Financial assels
The financial assets held by the Company are classiliad in the following categories:

a) Loans and receivables: financial assels arising from the sale of goods or the rendering of services
in the ordinary course of the Company's business, or financial assels which, not having commercial
substance, are not equily instruments or derivalives, have fixed or dsterminable payments and are
not traded in an aclive market,

Financial assels are inilially recognised at fair value, which, unless there is evidence lo the
contrary, is the transaclion price, which is equal o the fair value of the consideralion given, plus
any direclly atlribulable lransaction costs.

They are subsequently measured al amorlised cost.

b) Cash and cash equivalents: Cash comprises both cash and demand deposits at banks. Cash
equivalents are short-term investments maturing at less than three months that are not subject to
significant risk of changas in valus.

¢) Investments in equity of group companies, mulligroup and associated companies: companies
relaled to the Company by a conlral relationship are called group companies and associaled
companies are those over which the Company exerts a signilicant influence, Additionally, the
category of muitigroup includes companies which by virtue of an agreement, are conirolied by the
Company with one or more pariners.

Investments in equily of group companies, multigroup and associaled companies are initially
recognised at fair value, which, unless there is evidence to the canlrary, is the transaclion price,
which is equal lo the fair value of the consideration given, plus any directly attributable transaction
costs, These investments include an amount for subscription privileges and similar righls.

Later, the inveslments ara recognized al cost, minus the accrued corrections for impairment. These
correclions are calculalsd as the dilference betwean the camying value and the recoverable
amount, which is the highest of the fair value net of transaclion costs and the present value of
future investment flows. Except for belter evidence for the recoverabla amount, tha net equity of the
parlicipated entity is taken into account, correcled by lacit capital gains at the registration dale
{including goodwil, if it existed).

The Company derecognisas a financial asset when it expires or when the righis to the cash flows from the
financial assel have been transferred and substantiafly all the risks and rewards of ownarship of the financial
assel have been lransferred, such as In lhe cass of firm asset salss, tacloring of trade receivables in which
the Company doss not retain any credit or interest rate risk, sales of financial assets under an agreement lo
repurchase them at fair value and the securilisation of financial assels in which the transferar does not retain
any subordinated debt, provide any kind of guaranlee or assume any other kind of risk.

However, the Company does not derecognise financial assels, and recognises a tinancial liability for an
amouni equal to the consideralion received, in transfers of financial assels in which substantially all the risks
and rewards ol ownership are relained, such as in the case of bill discounting, with-recourse facloring, sales
of financial assets under an agreement to repurchase them at a lixed price or at lhe selling price plus
interes! and the securilisation of financial assets in which the \ransferor retains a subordinated interest or
any other kind of guarantee that absorbs substantially all the expected losses.
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H. _Financial ligbilities
Financial liabilities include accounts payable by the Company that have arisen {rom the purchase of goods

or services in the normal course of the Company's business and those which, not having commercial
substance cannol be classed as derivalive linancial instruments.

Accounts payable are initially recagnised at the fair value of Ihe consideration received, adjusted by the
directly attributable transaction costs. These liabilities are subsequenily measured at amortised cost.

The Company derecognises financial liabilities when the obligations giving rise ta them cease to exisl.

The deregistralion of a financial liability implies recognizing the result of the dilference betwean the carrying
value and the recoverabla amount, net of transaction costs, including assets oblained or liabililies assumed
and any deferred loss or profit in gains and losses recognized in net equily.

4.2 Foreign currency transactions

The Company’s functional currency is the euro. Therelore, Iransaclions in currencies other than the euro are
deemed to be "iareign currency iransaclions” and are recognized by applying the exchange rates prevailing
al the date of the transaclion.

Al the end ol each reporting period, monelary assets and liabilities denominated in foraign currencies are
Iranslated 10 Euros at the rales then prevailing. Any resulling gains or losses are recognized direclly in the
income statement in the year in which thay arise.

4.3 Incoms lax

Tax expense (lax income) comprises current lax expanse (current tax income) and deferred lax expenss
{deferred lax income).

The current income tax expense is the amount payable by the Company as a resull of incoma lax
selllemenis for a given year, Tax credits and other lax benelits, excluding tax withholdings and
prepayments, and lax loss carry forwards from prior years effectively olisel in the current year reduce (he

current income lax expense.

The delerred tax expense or income relates to the recognition and derecognition of deferred tax assets and
liabilities. These include temporary differences measured at the amount expacted lo be payable or
recoverable on differances betwaen the carrying amounts of assels and liabilities and their 1ax basas, and
tax loss and tax credil carry forwards. These amounts are measured at the tax rales that are expscled lo
apply in the period when the assel is realized or the liability is sellfed.

Deferred tax liabilities are recognized for all taxable temporary differences, except for those arising fram the
Inltial recognition of goodwill or of other assets and liabilities in a transaction that is not a business
combinalion and affecls neither accounling prolil {loss) nor laxable profit {tax loss), and except for those
associated with investments in subsidiaries, associates and joinl venlures in which the Company is able to
conlrol the timing of Ihe reversal of the tlemporary difference and it s probable that the temporary difference
will nol reverse in the loreseeabls fulure.

Deferred tax assels are recognized lo the extent thal il is considerad probable thal the Company will have
taxable prolits in the fulure against which the deferred tax assels can be utilized.

Delerred tax assets and liabilities arising from transaclions charged or credited directly to equity are also
recognized in aquily.

The delerred tax assels recognized are reassessed al the end of each reporting period and the appropriate
adjusiments are made to the extenl that there are doubts as 1o their fulure recoverability. Also, unrecognized

delerred |ax assels ara reassessed al the end ol each reporling period and are recognized to the exten! that
it has become prabable that they will be recovered through future taxable prolils.
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4.4 Revenue and expense recognition

Revenue and expenses are recagnized on an accrual basis, i.e. when the aclual flow of the related goods
and services occurs, regardless of when the resulling monelary or financial flow arises. Revenue is
measured at the falr value of the consideration received, net of discounts and taxes.

Revenue from sales is recognized when the significant risks and rewards of ownership of the goods sold
have been transferred to the buyer, and the Caompany neither continues to manage the goods nor retains
aefleclive control over them.

Revenue from the rendering of services Is recognizad by reference to the slage ol completion of the
transaction at the end of the reporting periad, provided the outcome of the Iransaclion can be estimated

reliably.

Interest income from financial assets is recognized using the effective interest method and dividend income
is recognized when the shareholder's right to receive payment has been established. Interest and dividends
from linancial assets accrued after the dale of acquisilion are recognized as income.

4.5 Provislons and contingencias
The Director of the Company in preparing the annual accounls have mentioned:

a) Provisions: cradilor balances which refar to currant obligations resulling from past events, likely to
produce an oulflow, bul which are uncertain as to amount and/or payment date

The annual accounts contain all the provisions with a high probability of having to meet the obligation.
Contingent liabilities are not recognized in the annual accounts; rather they are reported in the notes to the
financial statements, provided they are not far-fetched.

Tha provisions are measurad at lheir current value estimating as best as possible the amount necessary to
cancel or transfer the obligation, taking into account all the information available about the event and its
consequences, and booking the adjustments for updating the provisions as a financial expense.

The compensation recsivad from a third parly when settling an obiligafion, provided the reimbursement is
cerlain, will be registered as an asset, except in the case of an already existing legal binding which has
oulsourced part of the risk, by virtue of which the Company is not obliged to respond, In this case, the
compensalion will be used to astimate the provision amount.

4.6 Relatad parly transaclions

The Company performs all its transactions with related parties on an arm's length basis. Also, the transfer
prices are adequalely supparted and, therelare, the Company's Director considers that there are no material
risks in this connection that might give rise to significant liabilities in the fulure.

5.1 Nan-Current financial assets (long term financlal investments)

On the basis of the classificalion established by the Spanish National Chart of Accaunis in the accounting
policies and measuremeni bases for financial assets, the Company maintains lhe following non-current
balances al financial year end 2018 and 2017 (in Euros):

Class Credils, darivalives and olhais
Categarles 2018 2017
Loans and raceivables
-Long !e'rrn I | in group companles and 26.931.480,74 8.694.954,21
SRR Total 26.931.480.74 8.694.954,21
For PRICOL ESPANA S.L. For PRICOLESPANAS.L.  For PRICOL ESPANR

&2 s
P
Director Dlr( =




5.2 Current financlal assets (Shorl term financlsl invesimenis)

On the basis of the classification establishad by the Spanish Nalional Chart of Accounts in the accounting
policies and measurement bases for financial assets, the Company maintains the following curreni balances
at financial year end 2018 and 2017 (in Euras):

Class Gurrent financisi instruments

Cotegorles e 2017
i is in group and
assoc 225.751,12 185.411,42
Shart term loans in group companies
and assac 2750000,00
Cash and cash equivalants 65.458,08 24.411,28

Total 2.044,209,20 189.822,68

5.3 Group companies

The mosl significant information related to group companies al 2018 and 2017 financial year end is the

following:
Year 2018
% parlicpalion Lecal currency Euros
Name Resull Book Vaiue
Rest of Total of Dividends | Total of Equily
Direet Indirect Shata Net Equily Equily {Euros) Cost
caoital
FAICOL 00 BRASIL
P
xlwouogrswosssuomm o 160 . 110652505 (45.060.000) | (106.648.505,00) | {33.159.000,00) {8.099.807,47) 14.040.017,22
/Reales
Pricol Wping Systems
Moxico §.A da CV. f Mexico / 29,99 a.01 74.329.810,60| (11.815.312,00) | (40.519.0t5,60)) | 23.805.476,00 - 076.405,14 2.238.510,08
Pesos
PWS Czech/ Repibkea
Checa f Coromas 100 10.000,00|  (356.000,00) 158.922.000,00 | 156.576.000,00 - 6.237.810,82 6.085.729,59
Total 2237455678
Year 2017
% parlicipation Local curren Euros
Name Resuflt Book valus
Rest of Tolal of Equity Dividends Tolal af Equily
DBirecl Indirec! Sharo Net Equity {Euros) Cost
capital
PRICOL DO BRASIL
COMPONENTES 100 99.591.000,00| (22224.000,00) | (84.425.000,00) | (7.658.000,00) (2.088.165,60) 8.694.954,2
AUTQAOTNVOS LTOABrasd
Total 100 8.594.954,21

Pricol DO BRASIL LTDA COMPONENTES

Al 23" January 2015 the Company acquired the capital of PRICOL DO BRASIL COMPONENTES
AUTOMOTIVOS LTDA.,, 66,782,312 shares amounting to 1 Brazilian Real corresponding to € 0,33.

At 31°' March 2017, the company had also contibuted 16.369.185, 00 Brazilian Realss into PRICOL DO
BRASIL COMPONENTES AUTOMOTIVOS LTDA equlty, increasing the tolal share capital of the entity to
97.123.185, 00 Brazllian Reales.
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At 31* March 2018, the company had also conlributed 21.529.320, 00 Brazilian Reales into PRICOL DO
BRASIL COMPONENTES AUTOMOTIVOS LTDA equily, increasing the total share capital of the entity to
118.652.505, 00 Brazilian Reales.

The purpose of the Company is related to industry, commercial aclivilies, import and export aulomolive
articles as wel as to render services related lo automotive arlicles and to hold shares on othar company’s

equity and/or share capital.
Pricol Wiping Systems Mexlco S.A de CV

At 28™ August 2018, the Company acquired 99.99% of the capital of Pricol Wiping Systems Mexico S.A de
CV composed of 49.989 sharas of tha series AA and 79.027.330 shares of the series BB for an amount of 1

Mexican peso each of the shares.

The purpose of the Company is relaled lo induslry, commercial activities, imporl and expon aviomalive
arlicles as well as to render services related (o automotive anticles and to hold shares on other company’s

equity and/ar share capilal.
PWS Czech

At 26" July 2018, the Company acquired the capital PWS Czech composed of 10.000 shares for an amount
of 1 Czech koruna.

The purpose of the Company is related to industry, commercial aclivities, import and exporl aulomotive
arlicles as well as to rander services relaled 1o automalive afticles and to hold shares on other company’s

equity and/or share capital.

6. - Financial liabllitles
6.1 Nom-current financial llablfitlas (Long term financial investments)

On the basis of the classification established by the Spanish National Chart of Accounts in the accounling
policies and measurement bases for financial liabilities, the Company mainlains the following non-current
balances a! year end 2018 and 2017 (in euros):

Class Non-curren| financiat instrumants
Calegories 2018 2017
Long term debis with banks 16.232.448.67
Total 16.232.448,67

The amouni of debts with credit institulions, correspond 1o two loans for the amount of 12.580.147,72 euros
(15.500.000 USD) and 3.652.300,95 euros (4.500.000 USD) granted by the bank IGICI Bank in India .

Being the agreed interest rate of a fixed rate of 2.12% plus the Libor USD to six months for tha first
mentioned loan and a fived rate of 3.12% plus the Libor USD lo six months for the second loan. Whose
malurities correspond lo 7 years from the granling dale of the loan, which is August 22 and September 28,

2024 respeclively.

For PRICOL ESPANA:;::H For PRICOL ESPANA S.L.
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6.2 Current financial liabilities (Short term financial investmenis)

On the basis of the classificalion eslablished by the Spanish National Char of Accounis in the accounting
policies and measuremen! bases lor financial lablities, the Company mainlains the lollowing current
balances at year end 2018 and 2017 (in euros);

Class - Currant inancial instrumants
Calegorles 2018 2017
Shasl term debls with group and assac. 3.601.502,00 762.342,00
Interast on debis with credit entities 47.349,77 &
Commarcial creditors wilh group and assoc. 230.593,00 118.245,54
Cammercial tredilors 35.763,38 13.503,42
Tola) 4.615.208,15 914,090,96

7, - Shareholders’ equily
7.1 Share Capital
Additionally, the Nat Equity as at 31*' March 2018 and 2017 is composed as follows (in euros):

2018 2017

Share capital 10.240.140,00 8.102.448,00
Raserves {4.361.69) (2.661,32)
Print Losses (121.183,97) (71.054,51)
PaL {1.128.037.77) .129,46]
Tolal 9.085,554,58 ?3?5.50!;?[

On March 31, 2017 the Company's share capilal is 8.102.448,00 Euros, represented by fully subscribed and
paid shares of 1,00 Euro par value each, all of the same class.

On March 31, 2018 the Campany's share capital is 10.340.140,00 Euras, represented by fully subscribed
and paid shares of 1,00 Euro par value each, all of the same class.

7.2 Legal reserve

Under the Spanish Limited Liability Companies Law, 10% of nat profit far each year must be lransferred lo
the legal reserve unlil the balance of this reserve reaches at least 20% of the shara capilal. The legal
reserva can be used to increase capital provided thal the remaining reserve balance does not fall below
10% of the increased share capital amounl. Otherwise, until the legal raserve exceeds 20% of share capital,
it can only be used to offset losses, provided that sulficien! other reserves are not available for this purpose.

As at March 31*' of 2018 the batance of this reserve had not reached the legally required minimum.,

8. - Tax matters
8.1 Years open for review and tex audits

Under current legislation, taxes cannot be deemed o have baen definitively settled until the tax returns filed
have been reviewed by the lax autharities or until the four-year stalule-ol-limilations period has expired. At
2018 year end tha Company has 2014 year and onwards opened for raview for income tax and all olher
taxes applicable to it. The Board of Direcior of the Company consider that the tax returns for the
aforementioned laxes have been filed correclly and, therefore, even in the event of discrepancies in the
interpretation of cureent lax legislation in relation 1o the lax Irealmant afforded to certain transaclions, such
liabllities as might arise would not have a material eflect on the accompanying financial statemenls,
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8.2 Negallve operaling losses

The NOLS lhal have been subject of liquidation or seli-assassmeni can be offsel wilh the positive incomes
of the following years. Therefore, it is allowed the unlimited offsetling on lime,

The statule of limitations for the Tax Adminisiration to audit the pending NOLS is of 10 years from the day
following the end of the voluntary period of submission of the return thal generale the offsel right.

8.3 Tax Regime for Foreign-Securities Holding Companles (ETVE)

The Company has requested the application of the ETVE Regima according 1o the Corporate Income Tax
Act. For such purpose, the company has submifted the communication belora the Tax Administralion for the
application ol tha regime, according to the Gorporate Income Tax Act on September 28", 2018.

8.4 Corporate Income Tax

The conciliation belween the accounting and tax result for the FY 2018 and 2017 is the following

2018 2017
Increase Decrease Total Increse Degrease Total
Accounting result -1.128.037,77 -50.129,46
Permanant dilterences 5,000.00 5.000.00 5.000.00 5,000.00
Termporary differences: - - - - .
NOLS - - .
Taxable base -1,123,0372,77 -45.120,46

9. - lncome and Expenses

9.1 Other operating expenses

The breakdown of “Other operating expenses” of 2018 and 2017 is the following (in euros):

2018 amz
External services 1.357.860,18 74.546.35
Talal 1.357.860,16 74,546,338

10.- Related party transactions

10.1 Relaled parties operations

The delail of the account “relaled parly operations” at the end of 2018 and 2017 shows the lollowing

breakdown {in euros):

Year 2018
Pargnl comparny Group Companies
2018 2018
Expanses 1.352.622,50 =
Ingresos por interases davengados pero no pagados . 73.056,20
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W

Director

For PRICOL ESPANAS.L. For PRICOL ESPA

Director Pt




Year 2017

Paranl company Group Campanies
2017 2017
Expenses + J
Unpald accrued finandal inleresl income - 23.888,26

10.2 On-baiance with related parties

The detall of the account "on-balance with related parlies” at the end of 2017 and 2014 shows the following
breakdown (in euros):

Year 201

Parent company Group Companies
2018 2018

A) NON-GURRENT ASSETS

1. Invastmants in group companias and assaciates
a) Loans to proup companies 3.456.923.85

B) CURAENT ASSETS
1. Invesiments in group companias and assocales 2.978.751,12
a) Inlares! loans to group companies
C] CURRENT LIABILITIES
3, Shorl term debts 3.601.502,00
-5 Eﬁi&n; related entitiss §30.593,00
Year 2017
Parenl company Group Campanies
2017 2017

A) NON-CURRENT ASSETS
1. Investments In groug companies and associates

Loang ta group companies
B8) CURRENT ASSETS

1. Invesiments in group coi ies and assocales
a] Interasi lbans fa nmgg companies 165.411,42

CC ENT LIABILITIE:

1. Invesiments in group companies and associalas
a) Loans lo group companies 782.342,00
5. Suppliers, relaled entitiag 118.245,54

10.3 Remunaerations of the Board members and Senlor Managemen!

During the year, the Sole Director incurred in 5.000,00 euros of remuneralion.

10.4 information relaling to conflicts of Interest by the Director.
For tha purposes of the article 229 of the Corporate Law, it is noled that during 2018 fiscal year neither the

sale administrator nor any relaled parties have hald any charges or share parficipation, neither direct nor
indirect, with third panies, in which it would exist canilict of interest with the Company.

11.- Information on the enviranmen| and greenhouse emission rights

11.7 Informalion on the environment

No expenses were incurred in 2018 In relation to the proteclion and improvement of the environment.
Similarly, no charges or contingencies arose for which a provision for environmental casls was required, and
no conlingencies relating o environmental prolection and improvement smerged.
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11.2 informatlon on greenhouse gases emission righls

Buring the ysar, the Company did nol register any changes related to graenhouse gases emission righls or
allocation of these rights.

12.- Disclosuras on the paymen! periods to suppllers. Additional Provision Three. "Disclosure
obligation"provided for in Law 15/2010, of 5 July

The information required by Additional Provision Three of Law 15/2010, of July 5 (moditied through the
second final provision of Law 31/2014, of March 3) prepared in accordance with detailed resolution ICAG of
29 January 2018 on the informalion included in the noles of the financial statements in relation to the
average paymsni pariod to suppliers in commercial aperalions.

2018 2017
Days Days
Average payment periad to suppliers 54,18 99

The information disclosed in the above chart aboul payments ta suppliers is related to commercial creditors
regarding debts due to supply of goods and services, Meaning that there is relative information exposed in
the "Olher creditors” heading from current Jiabilities in the balance sheet.

The maximum legal period of payment applicable ta the Campany in tha 2018 periad following the Law
2/2004 dated on 29™ March in which measures to encounter morosily in commercial operations have been
stablished, is 60 days.

13. - Events after year end

On April 20, 2018, the Board of Direclors agreed to increase the shara capital of lhe Company by an amount
of € 3.601.502,00 by issuing and putting into circulation 3.601.502 newly created shares of (1} euro of
nominal value each, resulting in a new share capital of 13.941,642,00 euros.

14. - Explanation added for translation to English

These abridged financial statements are presentad on the basis of accounting principles genesrafly accepted
in Spain. Certain accounting praclices applied by the Company that conform wilh generally accepted
accounling principles in Spain may not conform wilh generally accepted accounting principles in other
countries.

Madrid, May 31, 2018
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